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DERIVE PROBABILITY 
FUNCTIONS DEFINING 
PREDICTED OUTCOMES 
(PRICE/QUANTITY) AT 
t, AND t 3 
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DETERMINE TOTAL 
EXPECTED COST OF 
PURCHASE FOR EACH 
OUTCOME AT t„ t 2 
AND t 3 
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DERIVE OPTIMUM 
QUANTITY ALLOCATION 
FOR EACH OUTCOME 
AT t„t„ AND t 3 TO 
MINIMISE EXPECTED 
TOTAL COST DURING 
PURCHASE PERIOD 
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